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Abstract :

The increasing trend towards integration into a unified global economy has led countries
to empower the emerging and small enterprises sector within their development priorities and
strategies, but the latter faces many problems and obstacles, as funding takes the largest share
of them. It is small and therefore will not fulfill the role entrusted to it due to the limited
resources with which it is launched in addition to the difficulty of obtaining loans from banks
due to the high cost of borrowing, exaggeration in terms and the request for guarantees in
kind. Accordingly, it has become necessary to search for a financing source that has

advantages commensurate with the financial needs of these institutions.

From this point of view, we will try in this research to study the role and effectiveness
of venture capital as a modern technology for financing emerging institutions, by realizing the
basic concepts related to this financing technology, and highlighting its importance as an

effective financing alternative.

Keywords: startups, the effectiveness of risk capital, the financing alternative.
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